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Events Driving The Market

« The labor market is showing signs of slowing but remains resilient, pressuring wages
« The inflation rate has fallen significantly but is expected to climb (again) in August

« The banking system is stable ...for now

« U.S. recession concerns wane as fabled soft-landing theme takes hold, but...

« Recession begins in the Eurozone, and the Chinese economy struggles

« U.S. government shutdown is possible on Oct 1

» The Fed may or may not be done hiking rates
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Employment m
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Employment m

Labor Force Participation Rate Average Hourly Earnings (Year-over-Year % Change)
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Inflation m

Consumer Price Index (Month-over-Month Percent Change) ~ Consumer Price Index (Year-over-Year Percent Change)
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Inflation
Consumer Price Index (Year-over-Year % Change)
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Retail Sales m

Retail Sales (Year-over-Year Percent Change) Retail & Food Service Sales — Seasonally Adjusted (in billions)
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Housing m

U.S. Existing Home Sales U.S. New Home Sales
(Seasonally Adjusted Annual Rate, millions) (Seasonally Adjusted Annual Rate, thousands)
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Economic Growth — Gross Domestic Product
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The Fed

Federal Funds Target Rate (Upper Bound)
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Bloomberg Survey of Economists - August

Q323 Q423 Q124 Q224 Q324 Q424 Q125

Economy
Real GDP Q-Q% SAAR 1.50 0.30 0.30 0.90 1.50 1.80
Unemployment Rate 3.60 3.90 4.20 4.30 4.40 4.40
Headline CPI Y-O-Y 3.40 3.10 2.70 2.60 2.50 2.30

Fed Funds (Upper Bound) Current = 5.50
Aug Survey Median 5.50 5.50 5.50 5.00 475 425 400
Jul Survey Median 5.50 5.50 5.25 4.75 4.50 3.75 3.75
Change in Medians 0.00 0.00 0.25 0.25 0.25 0.50 0.25

Treasury Yields 8/24/2023
Average US 2-Year 5.00 4.81 4.56 425 3.95 3.73 3.54 3.49
Average US 5-Year 4.40 4.19 4.03 3.89 3.73 3.63 3.56 3.57
Average US 10-Year 4.23 3.99 3.86 3.75 3.67 3.62 3.58 3.61
Average US 30-Year 4.30 412 4.04 3.96 3.89 3.88 3.83 3.86

The US economy will expand 2.0% in 2023, 0.9% in 2024 and 1.9% in 2025, according to a survey by Bloomberg New.
- Survey of 68 economists conducted from Aug. 11 to Aug. 16
- Chance of a recession happening over the next 12 months is 60%, according to 44 respondents
- Q3 2023 GDP forecast at +1.8% q/q versus prior survey 0.50%
- Q4 2023 GDP forecast at +0.4% q/q versus prior survey -0.4%
- 2023 CPI forecast at +4.1% y/y versus prior survey +4.0%
- 2024 CPI forecast at +2.5% y/y versus prior survey +2.5%
- Fed funds rate upper-bound at 5.50% at Sept. 20 meeting, current rate is 5.50%

Source: Bloomberg
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Implied Fed Funds Rate — (9/8/2023)

Region: United States » Instrument: Fed Funds Futures »
Target Rate 5. Pricing Date 09,/08,/2023|=]
Effective Rate 5.

3 Cur. Imp. 0O/N Rate 5.331

Meeting #Hikes/Cuts SHike/Cut Imp. Rate A Implied Rate AR.M.
09/20/2023 +0.067 0.017 5.347
11/01 3 +0.481 41 0 5451
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Waco City Council

Investment Portfolio Summary
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July Portfolio Overview m

Portfolio Summary Income Summary Portfolio Characteristics

Par Value 82140625000 803093042365 Interest Income 225142 Yield to Maturity 31871% 3925%
Original Cost 81670288129 7984593541 Net Amortization/Accretion 65445680 Yield toWorst 3864% 3918%
Book Value 81776557927 79981054127 Realized Gain/[[.oss) 000 Days to Final Maturity 157 154
Market Value 81064551697 79346806852 Net Income 203690821 Days to Effective Maturity 157 154
Accrued Interest 217868885 276359871 Duration 068 061
Book Value Plus Accrued 81004476812 B02574,139.99

Market Value Plus Accrued 81282420582 756,231 667 24 Net Income 18,088, 44947

Net Unrealizad Gain/(Loss) (7,120062.30) (6,342 472.75)
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July Portfolio Overview by Allocation m

Top Ten Holdings
ssuer Allocation Asset Allocation by Security Type as of
Federal Home Loan Banks 3391% 3 1 -J U|-2023
TEXPOOL 24.50%
United States Department of The Treasury 1541% ~

B AGCY 21.61%
Allspring Funds Trust - Alispring Govemment Money Market Fund 3.95% B AGCY CALL 17.54%
TEX PRIME 370% B AGCY STEP 1.00%

B BANKDEP 0.83%
Federal Farm Credit Banks Funding Corporation 31256 0 CP1.81%
Federal National Mortgage Association 188% LGIP 29.12%

B VMFUND 3.95%
Oklahoma County Oklahoma Independent School District No 006 Deer (R 1.88%

MIUMI 8.73%

Federal Home Loan Mortgage Corporation 1.25% US GOVT 15.41%
Roval Bank of Canada 1.20%
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July Portfolio Overview by Ratings

Rating Distribution

Book Value Portfolio Allocation

Secured Deposits (Insured or Collateralized)
Demand Depasits 6/649,366.89 083%

Total Secured Deposlts 6,649,366.89 083%

Local Government Investment Pools & Money Market Funds

AAA 264,510056.76 3307%
Total Local Government Investment Pools & Money Market Funds 264,510,056.76 33.07%
Short Term Rating Distribution

A1+ 12452765203 1557%
Total Short Term Rating Distribution 124,527,652.03 1557%
Long Term Rating Distribution

A+ 12,335,081.32 1.54%
AA+ 15021,033.12 1.88%
A- 157482835 020%
AA- 18,10042549 226%
AA 1863141873 233%
AAA 338,460,668.58 4232%
Total Long Term Rating Distribution 404,123,465.60 50.53%
Portfolio Total 799,810,541.27 100.00%
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Allocation by Rating
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July Portfolio Overview by Fund

Fund Name

Current Book Value

Current Market Value

NetIncome Days to Final Mty

YTM

2016A COTWDB 1,321,523.83 1.321,523.83 5.693.18 1 505%%
20170 542,102.11 542,102.11 2,52429 1 5.124%
2018 CO 9,460,888.11 9460,888.11 43,138.19 1 5.124%
2019C0O 30,343,299.57 30,328,111.55 112,116.74 31 4.388%
20200 36,104,089.94 35,864,614.52 118,78437 72 3.858%
2021ACO 37416,155.24 36,901,378.40 82,701.46 101 2467%
2021B CD Taxable 417,12968 417,129.68 399:15 1 1.020%
2022ACO 93,357,668.82 93,176,201.24 365,221.34 103 4628%
2022B (O Taxable 4,239015.58 4,239,015.58 19,085.65 1 5124%
2023ACO 148,683,80753 148,112,843.50 619,439.49 199 4.726%
2023B (O Taxable 29,180,17441 29.167,379.10 137,87054 40 5.0938%
Combined Funds 408,744,68645 403,936,880.20 1,189,933.81 185 3.453%
Total 799,810,541.27 793,468,068.52 2,696,908.21 154 3.925%
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MWABE Breakdown

City of Waco
e 859% of trade offers Competitive Offering Summary
through the ﬁrSt seven For the Period of January 1, 2023 through July 31, 2023
months of the calendar Total Trades HUB Participation HUB Awarded
year have iﬂClUded Month Mumber Dollar Mumber Dollar Mumber Dollar
. Jan-23 2 $ 10,000,000 0 5 - 0 5
MWBE firms. Feb-23 2 5 20,000,000 0 3 0 5
Mar-23 12 5 69,000,000 11 5 64,000,000 4 5 26,000,000
. . Apr-23 19 5 100,145,000 19 5 100,145,000 5 5 37,720,000
MWBE ﬂrms have been May-23 3 5 14 875,000 1 5 4 875 000 o 5
awarded over $81 Jun-23 5 $ 30,000,000 5 $ 25,000,000 0 5
mllllon WaCO Security Jul-23 9 5 47,500,000 g 5 47 500,000 3 5 17,500,000
. Aug-23
trades so far in 2023. Sep-23
Oct-23
«  We remain committed o
to including these
h|Stor|Ca||y underutmzed YTD Total 53 % 291,520,000 45 % 241,520,000 12 % 81,220,000
Percent of Trades B5% B83% 23% 28%

brokers in our search
for the best yield for
execution of orders
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Policy Review m

* The Texas legislature did not amend the PFIA in 2023.
« The City investment policy remains in fully compliance with Tex. Govt. Code 2256.

*  Oppenheimer and UMB Bank were added to the approved broker/dealer list in 2023, while Cantor
Fitzgerald and Citigroup were removed.
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Contacts

Scott Mcintyre | Managing Director
Scott. McIntyre@HilltopSecurities.com

Greg Warner | Managing Director
Greg.Warner@HilltopSecurities.com

Dan Grant | Portfolio Manager 2700 Via Fortuna, Suite 410

Dan.Grant@HilltopSecurities.com _
Austin, Texas 78746

Andrea Cash | Portfolio Manager 512.481.2009
Andrea.Cash@HilltopSecurities.com HilltopSecurities.com

Alexis Correa| Investment Analyst
Alexis.Correa@HilltopSecurities.com

Matthew Gomez| Investment Analyst
Matthew.Gomez@HilltopSecurities.com
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Disclaimer m

This presentation is prepared for general circulation and for general educational and informational purposes only. The information in this
presentation is designed to give general and timely information on the subjects covered. It does not have regard to the specific investment
objectives, financial situation or the particular needs of any specific person or entity that may receive it. It is not intended to be used as the basis
for investment decisions by any individual or entity or as a recommendation for any particular securities, financial instruments or strategies. Any
discussion of risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of
the risks that are mentioned. All information contained herein is obtained by HSAM from sources believed by it to be accurate and reliable.
Information is provided “as is” without warranty of any kind, and HSAM makes no representation or warranty, express or implied, as to the
accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such information or analysis. Neither the
information contained herein nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any securities or other
investment or any options, futures or derivatives related to securities or investments. Nothing herein constitutes or should be construed as a legal
opinion or advice. Recipients should consult their own attorney, accountant, financial or tax advisor or other consultant with regard to their own

situation or that of any entity which they represent or advise. Neither HSAM nor any of its affiliates shall have any liability for any use of the
information set out or referred to herein.
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