
© 2023 Hilltop Securities Asset Management, LLC | All rights reserved

Waco City Council 

Economic Review 

September 12, 2023



© 2023 Hilltop Securities Asset Management, LLC | All rights reserved 1

• The labor market is showing signs of slowing but remains resilient, pressuring wages

• The inflation rate has fallen significantly but is expected to climb (again) in August 

• The banking system is stable …for now

• U.S. recession concerns wane as fabled soft-landing theme takes hold, but…

• Recession begins in the Eurozone, and the Chinese economy struggles   

• U.S. government shutdown is possible on Oct 1

• The Fed may or may not be done hiking rates

Events Driving The Market
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Source: Bureau of Labor Statistics Source: Bureau of Labor Statistics 
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Source: Bureau of Labor Statistics 

Average Hourly Earnings (Year-over-Year % Change)

Source: Bureau of Labor Statistics 
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Source: Bureau of Labor Statistics Source: Bureau of Labor Statistics, Bureau of Economic Analysis 

Consumer Price Index (Month-over-Month Percent Change) Consumer Price Index (Year-over-Year Percent Change)
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Consumer Price Index (Year-over-Year % Change)

Source: Bureau of Labor Statistics
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Retail Sales

Source: US Census Bureau

Retail Sales (Year-over-Year Percent Change) Retail & Food Service Sales – Seasonally Adjusted (in billions)

Source: US Census Bureau
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Source: National Association of Realtors Source: US Census Bureau

Housing

U.S. Existing Home Sales 
(Seasonally Adjusted Annual Rate, millions)

U.S. New Home Sales 
(Seasonally Adjusted Annual Rate, thousands)
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Source: Bureau of Economic Analysis

Economic Growth – Gross Domestic Product
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Federal Funds Target Rate (Upper Bound) Implied Fed Funds Target Rate (Jun-14 Dot Plot)

Source: Federal Reserve Source: Federal Reserve – Summary of Economic Projections June 14, 2023
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Source: Bloomberg
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Bloomberg Survey of Economists - August



© 2023 Hilltop Securities Asset Management, LLC | All rights reserved

Source: Bloomberg

11

Implied Fed Funds Rate – (9/8/2023)
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Investment Portfolio Summary  

Waco City Council 
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July Portfolio Overview 
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July Portfolio Overview by Allocation  
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July Portfolio Overview by Ratings
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July Portfolio Overview by Fund  
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MWBE Breakdown

• 85% of trade offers 
through the first seven 
months of the calendar 
year  have included 
MWBE firms. 

• MWBE firms have been 
awarded over $81 
million Waco security 
trades so far in 2023. 

 
• We remain committed 

to including these 
historically underutilized 
brokers in our search 
for the best yield for 
execution of orders
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Policy Review 

• The Texas legislature did not amend the PFIA in 2023.  

• The City investment policy remains in fully compliance with Tex. Govt. Code 2256.     

• Oppenheimer and UMB Bank were added to the approved broker/dealer list in 2023, while Cantor 
Fitzgerald and Citigroup were removed. 
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Contacts

2700 Via Fortuna, Suite 410
Austin, Texas 78746
512.481.2009 
HilltopSecurities.com
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Scott McIntyre | Managing Director
Scott.McIntyre@HilltopSecurities.com 
 
Greg Warner | Managing Director
Greg.Warner@HilltopSecurities.com 
  
Dan Grant | Portfolio Manager
Dan.Grant@HilltopSecurities.com 

Andrea Cash | Portfolio Manager
Andrea.Cash@HilltopSecurities.com 
 
Alexis Correa| Investment Analyst
Alexis.Correa@HilltopSecurities.com   

Matthew Gomez| Investment Analyst
Matthew.Gomez@HilltopSecurities.com  
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Disclaimer

This presentation is prepared for general circulation and for general educational and informational purposes only. The information in this 
presentation is designed to give general and timely information on the subjects covered. It does not have regard to the specific investment 
objectives, financial situation or the particular needs of any specific person or entity that may receive it.  It is not intended to be used as the basis 
for investment decisions by any individual or entity or as a recommendation for any particular securities, financial instruments or strategies. Any 
discussion of risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of 
the risks that are mentioned.  All information contained herein is obtained by HSAM from sources believed by it to be accurate and reliable.  
Information is provided “as is” without warranty of any kind, and HSAM makes no representation or warranty, express or implied, as to the 
accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such information or analysis.  Neither the 
information contained herein nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any securities or other 
investment or any options, futures or derivatives related to securities or investments. Nothing herein constitutes or should be construed as a legal 
opinion or advice. Recipients should consult their own attorney, accountant, financial or tax advisor or other consultant with regard to their own 
situation or that of any entity which they represent or advise. Neither HSAM nor any of its affiliates shall have any liability for any use of the 
information set out or referred to herein.
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